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Independent Auditors' Report
To the member of Dummy SA (Pty) Ltd
We have audited the annual financial statements of Dummy SA (Pty) Ltd, which comprise the statement of financial position
as at 28 February 2015, and the statement of comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and a summary of significant accounting policies and other explanatory notes, and the
directors' report, as set out on pages 5 to 14.
Directors' Responsibility for the Annual Financial Statements
The company’s directors are responsible for the preparation and fair presentation of these annual financial statements in
accordance with the International Financial Reporting Standard for Small and Medium-sized Entities, and requirements of the
Companies Act 71 of 2008, and for such internal control as the directors determine is necessary to enable the preparation of
annual financial statements that are free from material misstatements, whether due to fraud or error.
Auditors' Responsibility
Our responsibility is to express an opinion on these annual financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the annual financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual financial
statements. The procedures selected depend on the auditors' judgement, including the assessment of the risks of material
misstatement of the annual financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the annual financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
annual financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the annual financial statements present fairly, in all material respects, the financial position of Dummy SA (Pty)
Ltd as at 28 February 2015, and its financial performance and its cash flows for the year then ended in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities, and the requirements of the Companies Act 71
of 2008.
Supplementary information
Without qualifying our opinion, we draw attention to the fact that supplementary information set out on page 15 does not form
part of the annual financial statements and is presented as additional information. We have not audited this information and
accordingly do not express an opinion thereon.

Accensis Inc.
Registered Auditor
Partner Name

Durban
02 October 2015
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Directors' Responsibilities and Approval
The directors are required by the Companies Act 71 of 2008, to maintain adequate accounting records and are responsible for
the content and integrity of the annual financial statements and related financial information included in this report. It is their
responsibility to ensure that the annual financial statements fairly present the state of affairs of the company as at the end of
the financial year and the results of its operations and cash flows for the period then ended, in conformity with the International
Financial Reporting Standard for Small and Medium-sized Entities. The external auditors are engaged to express an
independent opinion on the annual financial statements.
The annual financial statements are prepared in accordance with the International Financial Reporting Standard for Small and
Medium-sized Entities and are based upon appropriate accounting policies consistently applied and supported by reasonable
and prudent judgements and estimates.
The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environment. To enable the directors to meet
these responsibilities, the board sets standards for internal control aimed at reducing the risk of error or loss in a cost effective
manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective accounting
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout
the company and all employees are required to maintain the highest ethical standards in ensuring the company’s business is
conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the company
is on identifying, assessing, managing and monitoring all known forms of risk across the company. While operating risk cannot
be fully eliminated, the company endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.
The directors are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.
The directors have reviewed the company’s cash flow forecast for the year to 29 February 2016 and, in the light of this review
and the current financial position, they are satisfied that the company has or has access to adequate resources to continue in
operational existence for the foreseeable future.
The external auditors are responsible for independently reviewing and reporting on the company's annual financial statements.
The annual financial statements have been examined by the company's external auditors and their report is presented on
page 3.
The annual financial statements set out on pages 5 to 15, which have been prepared on the going concern basis, were
approved by the board on 02 October 2015 and were signed on its behalf by:

K John

G Hamar

M Job

Durban
02 October 2015
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Directors' Report
The directors submit their report for the year ended 28 February 2015.
1.

Review of activities
Main business and operations
The company is engaged in providing plant hire services and operates principally in South Africa.
The operating results and state of affairs of the company are fully set out in the attached annual financial statements and
do not in our opinion require any further comment.

2.

Going concern
The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern.
This basis presumes that funds will be available to finance future operations and that the realisation of assets and
settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business.

3.

Authorised and issued share capital
There were no changes in the authorised or issued share capital of the company during the year under review.

4.

Directors
The directors of the company during the year and to the date of this report are as follows:
Name
K John
G Hamar
M Job

5.

Secretary
The company had no secretary during the year.

6.

Auditors
Accensis Inc. will continue in office in accordance with section 90 of the Companies Act 71 of 2008.

7.

Liquidity and solvency
The directors have performed the required liquidity and solvency tests required by the Companies Act 71 of 2008.
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Statement of Financial Position
Figures in Rand

Notes

2015

2014

Assets
Non-Current Assets
Property, plant and equipment

2

945,321

1,433,454

Current Assets
Current tax receivable
Trade and other receivables
Cash and cash equivalents

4
5

50,000
1,575,108
162,663

708,432
45,000

3,131,143

1,103,432

4,076,464

2,536,886

3,427,195

1,874,044

3,432,195

1,869,044

300,000

300,000

344,272
-

255,842
50,000
50,000

344,272

367,842

Total Assets
Equity and Liabilities
Equity
Retained income

Liabilities
Non-Current Liabilities
Finance lease obligation
Current Liabilities
Current tax payable
Trade and other payables
Loan

7

Total Liabilities
Total Equity and Liabilities
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Statement of Comprehensive Income
Figures in Rand

Notes

2015

2014

Revenue
Cost of sales

13,000,000
(8,423,849)

10,900,186
(5,995,890)

Gross profit
Other income
Operating expenses

4,576,151
(2,483,000)

4,904,296
400,000
(3,127,287)

2,093,151
(40,000)

2,177,009
(150,034)

2,053,151
(500,000)

2,026,975
(346,808)

1,553,151

1,680,167

Operating profit
Finance costs
Profit before taxation
Taxation

8

Profit for the year
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Statement of Changes in Equity
Share capital

Figures in Rand
Balance at 01 March 2013
Profit for the year

100
-

Balance at 01 March 2014
Profit for the year
Issue of shares
Balance at 28 February 2015
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Retained
income

Total equity

193,877
1,680,167

193,977
1,680,167

(5,000)
-

1,874,044
1,553,151
-

1,869,044
1,553,151
-

5,000

3,427,195

3,432,195

DOING BUSINESS IN
SOUTH AFRICA

international@afigec.com
+33 1 41 49 06 66
www.afigec.com

Dummy SA (Pty) Ltd

(Registration number 123/45678/9123)

Annual Financial Statements for the year ended 28 February 2015

Statement of Cash Flows
Figures in Rand

Notes

2015

2014

1,590,709
(40,000)
(461,570)

1,932,451
(150,034)
(96,362)

1,089,139

1,686,055

Cash flows from operating activities
9

Cash generated from / (used in) operations
Finance costs
Tax paid

10

Net cash inflow from operating activities
Cash flows from investing activities
2

Purchase of property, plant and equipment

-

(1,538,397)

Cash flows from financing activities
Decrease in loan payable
(Decrease) / Increase in finance lease obligation
Net cash outflow from financing activities
Total cash movement for the year
Cash at the beginning of the year
5

Total cash at the end of the year
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(50,000)
-

(150,000)
300,000

(1,045,372)

(221,552)

43,769
118,894

(73,894)
118,894

162,663

45,000
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Accounting Policies
1.

Presentation of Annual Financial Statements
The annual financial statements have been prepared in accordance with the International Financial Reporting Standard
for Small and Medium-sized Entities, and the Companies Act 71 of 2008. The annual financial statements have been
prepared on the historical cost basis, and incorporate the principal accounting policies set out below. They are presented
in South African Rands.
These accounting policies are consistent with the previous period.

1.1 Property, plant and equipment
Property, plant and equipment are tangible items that:

are held for use in the production or supply of goods or services, for rental to others or for administrative purposes;
and

are expected to be used during more than one period.
Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item
of property, plant and equipment, the carrying amount of the replaced part is derecognised.
Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.
Depreciation is provided using the straight-line method to write down the cost, less estimated residual value over the
useful life of the property, plant and equipment, which is as follows:
Item
Plant and machinery
Furniture and fixtures
Motor vehicles
Office equipment
Computer equipment
Leasehold improvements

Average useful life
3 to 10 Years
6 years
5 Years
6 years
3 Years
10 years

The residual value, depreciation method and the useful life of each asset are reviewed at each annual reporting period if
there are indicators present that there is a change from the previous estimate.
Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item
and have significantly different patterns of consumption of economical benefits is depreciated separately over its useful
life.
Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in profit or loss in the period.
1.2 Financial instruments
Financial instruments at amortised cost
Financial instruments may be designated to be measured at amortised cost less any impairment using the effective
interest method. These include trade and other receivables, cash and cash equivalents, loans and trade and other
payables. At the end of each reporting period date, the carrying amounts of assets held in this category are reviewed to
determine whether there is any objective evidence of impairment. If so, an impairment loss is recognised.
Financial instruments at cost
Equity instruments that are not publicly traded and whose fair value cannot otherwise be measured reliably are measured
at cost less impairment. This includes equity instruments held in unlisted investments.
Financial instruments at fair value
All other financial instruments are measured at fair value through profit and loss.
Documentation issued in September 2015 by ACCENSIS, an independent member of
PrimeGlobal. The information provided is general information. Your company should check
with a professional accountant to ensure that your issue is in line with the general information
provided.
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Accounting Policies
1.3 Tax
Current tax assets and liabilities
Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in
respect of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.
Tax expenses
Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or
charged, in the same or a different period, directly to equity.
1.4 Leases
A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A
lease is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to
ownership.
Finance leases - lessor
The company recognises finance lease receivables of an amount equal to the net investment in the lease in the statement
of financial position.
The net investment in a lease is the company's gross investment in the lease discounted at the interest rate implicit to the
lease.
Finance leases – lessee
Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair
value of the leased property or, if lower, the present value of the minimum lease payments. The corresponding liability to
the lessor is included in the statement of financial position as a finance lease obligation.
The lease payments are apportioned between the finance charge and reduction of the outstanding liability.The finance
charge is allocated to each period during the lease term so as to produce a constant periodic rate of on the remaining
balance of the liability.
Operating leases - lessor
Operating lease income is recognised as an income on a straight-line basis over the lease term.
Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased
asset and recognised as an expense over the lease term on the same basis as the lease income.
Operating leases – lessee
Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference
between the amounts recognised as an expense and the contractual payments are recognised as an operating lease
asset. This liability is not discounted.
1.5 Share capital and equity
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.
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Accounting Policies
1.6 Revenue
When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with
the transaction is recognised by reference to the stage of completion of the transaction at the end of the reporting period.
The outcome of a transaction can be estimated reliably when all the following conditions are satisfied:

the amount of revenue can be measured reliably;

it is probable that the economic benefits associated with the transaction will flow to the company;

the stage of completion of the transaction at the end of the reporting period can be measured reliably; and

the costs incurred for the transaction and the costs to complete the transaction can be measured reliably.
When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue shall be
recognised only to the extent of the expenses recognised that are recoverable.
Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable
for goods and services provided in the normal course of business, net of trade discounts and volume rebates, and value
added tax.
Interest is recognised, in profit or loss, using the effective interest rate method.
1.7 Borrowing costs
Borrowing costs are recognised as an expense in the period in which they are incurred.
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Notes to the Annual Financial Statements
Figures in Rand
2.

2015

2014

Property, plant and equipment
2015
Cost

2014

Accumulated Carrying value
depreciation

Cost

Accumulated Carrying value
depreciation

Computer equipment
Motor vehicles
Plant and machinery

15,000
100,000
1,714,900

(8,000)
(50,000)
(826,579)

7,000
50,000
888,321

15,000
100,000
1,668,847

(3,033)
(40,000)
(307,360)

11,967
60,000
1,361,487

Total

1,829,900

(884,579)

945,321

1,783,847

(350,393)

1,433,454

Reconciliation of property, plant and equipment - 2015
Opening
Depreciation
balance
11,967
(4,967)
60,000
(10,000)
1,361,487
(473,166)

Computer equipment
Motor vehicles
Plant and machinery

1,433,454

(488,133)

Total
7,000
50,000
888,321
945,321

Reconciliation of property, plant and equipment - 2014
Opening
balance
12,800
90,404

Computer equipment
Motor vehicles
Plant and machinery

103,204

Additions

Depreciation

Total

92,000
1,446,397

(833)
(32,000)
(175,314)

11,967
60,000
1,361,487

1,538,397

(208,147)

1,433,454

A register containing the information required by Regulation 25(3) of the
Companies Regulations, 2011 is available for inspection at the registered office of
the company.
3.

Loans to (from) shareholders
The loan is unsecured, interest free and repayable by mutual agreement.

4.

Trade and other receivables
Trade receivables
Other receivables

5.

1,400,275
174,833

524,586
183,846

1,575,108

708,432

162,663

45,000

1,000

-

Cash and cash equivalents
Cash and cash equivalents consist of:
Bank balances

6.

Share capital
Authorised
100 Ordinary shares of R10 each
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Notes to the Annual Financial Statements
Figures in Rand
7.

2015

Trade and other payables
Trade payables

8.

2014

-

50,000

500,000

346,808

2,053,151

2,026,975

Taxation
Major components of the tax expense
Current
Local income tax - current period

9.

Cash generated from / (used in) operations
Profit before taxation
Adjustments for:
Depreciation and amortisation
Finance costs
Other non-cash items
Changes in working capital:
Trade and other receivables
Trade and other payables

500,000
40,000
(85,764)

398,033
150,034
(189,887)

(866,678)
(50,000)

(470,704)
18,000

1,590,709

1,932,451

10. Tax paid
Balance at beginning of the year
Current tax for the year recognised in profit or loss
Balance at end of the year
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(255,842)
(500,000)
294,272

(5,396)
(346,808)
255,842

(461,570)

(96,362)
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Detailed Income Statement
Figures in Rand

Notes

2015

2014

Revenue
Rendering of services

13,000,000

10,900,186

Cost of sales
Purchases

(8,423,849)

(5,995,890)

Gross profit

4,576,151

4,904,296

-

400,000

Other income
Interest income
Operating expenses
Accounting fees
Bank charges
Computer expenses
Depreciation
Employee costs
Hire
Member's salaries
Motor vehicle expenses
Printing and stationery
Repairs and maintenance
Security
Staff welfare
Subscriptions
Telephone and fax
Operating profit
Finance costs
Profit before taxation
Taxation
Profit for the year
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(20,000)
(10,000)
(4,000)
(500,000)
(300,000)
(600,000)
360,000
(1,300,000)
(50,000)
(6,000)
(10,000)
(3,000)
(40,000)

(100,000)
(10,000)
(50,000)
(398,033)
(350,000)
(541,754)
(120,000)
(1,500,000)
(1,000)
(20,000)
(8,000)
(1,500)
(12,000)
(15,000)

(2,483,000)

(3,127,287)

2,093,151
(40,000)

2,177,009
(150,034)

2,053,151
(500,000)

2,026,975
(346,808)

1,553,151

1,680,167
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